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What is the difference between a studio and an independent film company? 



	Both studios and independent film companies naturally seek to maximize that portion of financing. However, whereas in the studio world there is a production line of films (typically a handful or up to 15 a year), in the independent films’ realm, each project is a new enterprise, requiring several layers of financing.
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Are independent financed films a good investment? 



	The investors of independently financed films will have a positive return 45% of the time but will double its money (ROI > 100%) only 25% of the time. Given that the cash  investment, this equates to a yearly return of 7.18%. When looking at the entire distribution the mean is large and positive. This is because
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Do independent movies lose money? 



	independent films that open on a limited release. movie business as many movies ultimately lose money. De Vany, A in his book Hollywood Economics: How Extreme Uncertainty Shapes the Film Industry focuses on the topic of  heavy tails and infinite variance.
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Why do independent financed films behave like extreme events? 



	independently financed films behave like extreme events. This makes the predictability of a  success nearly impossible, given the infinite variance of returns. The distribution of returns can be analyzed in more detail by disregarding the tails. This  assumes that over a large enough number of films the two tails will cancel out.
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Apr 1, 2010 ·  The purpose of this paper is to analyze in depth the financing of films released in the last. decade (Jan 2000 – Oct 2009). The movies will be categorized into two major groups, those that. have been financed independently and those that have been financed by a studio. 
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' Evolution of Modern-Day Independent Filmmaking', in Robert Kolker (ed.), The Oxford Handbook of Film and Media Studies (2008; online edn, Oxford Academic, 18 Sept. 2012), https://doi.org/10.1093/oxfordhb/9780195175967.005.0001, accessed 3 Mar. 2024. 
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The motion picture industry provides a fruitful research domain for scholars in marketing and other disciplines. The industry has a high economic importance and is appealing to researchers because it offers both rich data that cover the entire product lifecycle for a large number of new products and because it provides many unsolved 'puzzles'. 
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An Economic Perspective to Independent Cinema . Cemali Aricia and Eray Yucelb* . a,b Department of Economics, Ihsan Dogramaci Bilkent University, Ankara, Turkey* . Abstract . This paper investigates the economic patterns related to independent cinema, which seems to be an understudied perspective in the literature. 
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Apr 2, 2018 ·  In the following, I will discuss how films get financed, compare film financing to the financing of other projects and discuss the incentives and issues involved. While the economic principles of film financing are general in nature, the examples and industry background are of the studio and independent films’ scene in North America and in ... 
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